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REPUBLIC OF EL SALVADOR
General Information
Geography:
The Republic of El Salvador, the smallest of the Central 
American Republics, is bounded on the east and northeast by 
Honduras, on the northwest by Guatemala, and. on the west and 
south by the Pacific Ocean. It has an area of 13,176 square 
miles, the greater part of which consists of fairly high plateaux 
and mountain valleys.
The Republic is divided into fourteen departments. San 
Salvador is the capital city, with a population of over 100,000. 
Other important cities are Santa Ana, situated in the western 
part with 80,000 inhabitants, and San Miguel, the leading city 
in the eastern region with 45,000 inhabitants.
People:
In 1947 El Salvador had an estimated population of some 
2,00u,000 people, approximately two-thirds of whom live in rural 
districts. Of the total population, less than 20 percent are 
pure Indian; between 3 and 10 percent are whites; and the great 
majority of the people are mestizos — mixtures of white and 
Indian. The Indians themselves term the latter group "ladinos" 
because they speak the Latin tongue. The mestizos constitute 
the growing middle class.
2In 1944 between 50 and 60 percent of the population over 
7 years of age were said to be illiterate. El Salvador inaugurated 
a campaign in 1945 to eliminate this high rate of illiteracy.
Economy:
With its temperate highlands, fertile valleys, and tropical 
coast, El Salvador is almost completely agricultural. About 80 per­
cent of the Republic’s internal commerce is carried on by small 
land owners. Coffee is the chief economic support of the country, 
and corn is another crop which is cultivated to a large extent. 
Mining is also an important factor in El Salvador’s economic life. 
Gold, silver, and coal form the principal deposits.
Coffee represents 80 percent of the country’s exports. 
Other principal exports are balsam, indigo, gold, silver, and 
hard woods. Crops such as millet, beans, sugar, and rice are 
extensively cultivated but are principally for home consumption. 
Imports include cotton textiles, iron and steel products, motor 
vehicles, wheat products, and chemicals.
Industries are being developed in El Salvador. Textile 
mills, sugar refineries, flour mills, breweries, shoe factories, 
hat factories, and pottery works are increasing in number, buttons, 
candles, pharmaceutical products, cigarettes, cigars, matches, 
rubber heels, and soap are also produced for home consumption.
The United States is El Salvador’s largest customer and 
in 1948 took 30 percent in value of that country’s exports; in the 
same year, the United States furnished 75 percent in value of the 
imports.
SECTION I
PUBLIC PRACTICE OF ACCOUNTING BY NATIONALS
Basic Laws and Regulations
El Salvador is governed by the National Constitution of 1886, 
amended in 1945 to conform to present day needs. Under the new 
Constitution, Salvadorian citizens are granted freedom of speech, 
petition, movement, property ownership, religion, assembly, peace­
ful organization, and the right to work. The exercise of the 
university or "liberal" professions is regulated by national law. 
Although the profession of public accountant is subject to regu­
lations, it has not attained the status of a university profession.
The following are the laws and regulations in force which 
govern the public practice of accounting in El Salvador:
Legislative Decree No. 57, published October 15, 1940, 
relative to exercise of the functions of Public 
Accountant and the creation of the National Council 
of Public Accountants.
Legislative Decree No. 13, published March 17, 1941, 
containing modifications and additions to Legislative 
Decree No. 57.
Rules of Professional Ethics for Certified Public 
accountants, formulated by the National Council of 
Public Accountants and published March 29, 1941.
Legislative Decree No. 8, published May 22, 1941, 
providing regulations for the Law on Exercise of 
the Functions of Public Accountant.
Legislative Decree No. 44, published August 11, 1942, 
extending the period for processing applications 
for the certificate of Certified Public Accountant.
Legislative Decree No. 40, published August 14, 1943, 
modifying Legislative Decree No, 57 with respect to 
employment of persons, who have not met the legal 
requirements, as Assistants to Certified Public 
Accountants.
Legislative Decree No. 91, published December 14, 1943, 
providing that public practice was not exclusively 
confined to Certified Public Accountants; that Public 
Accountants in practice shall have the same rights, 
obligations, and responsibilities as Certified Public 
Accountants; and that Public Accountants who had been 
in public practice for three years would be granted 
the certificate of Certified Public Accountant at any 
time they made application therefor before January 1, 
1950.
Executive Decree No. 1, published February 1, 1944, 
providing rules regarding examinations for candidates 
for the certificate of Certified Public Accountant.
Concept of the Profession
when Legislative Decree No. 57 was enacted in 1940, 
education of accountants was then only on a secondary school 
level. Candidates for the first certificates of Contador Publico 
Certificado (Certified Public Accountant) were not even required 
to furnish evidence of their educational background. Even now, 
candidates for certificates need have only a diploma from secondary 
educational institutions which furnish instruction in commercial 
subjects. The Faculty of Economics in 11 Salvador’s only univer­
sity was not created until the opening of the university year 
which began in January 1946.
El Salvador has many small businesses. Therefore, public 
accounting must necessarily be confined — as it is in many of the
4
5Latin American countries — to keeping books for such enterprises. 
Concerns of any size or importance, such as banks and insurance, 
aviation, and railroad companies, which are financed principally 
by United States or other foreign capital, have their accounts 
audited by United States or other international accounting firms. 
However, it is becoming increasingly customary for the charters of 
Salvadorian companies to contain a clause providing for annual 
examinations by qualified public accountants of El Salvador, i.e., 
Contadores Publicos Certificados.
Regulatory Authority
Public Accountants in El Salvador are supervised by the 
National Council of Public Accountants, under authority of the 
Ministry of Public Education. The National Council consists of 
five honorary members, who must be Certified Public Accountants, 
appointed by the President of El Salvador, and who serve for a 
term of three years. The Council is directly charged with the 
regulation of the profession; it conducts examinations through 
an Examining Board and issues CPA certificates.
Who May Practice
El Salvador’s CPA Law, as originally enacted in 1940, pro­
vided that only Cantadores Publicos Certificados (Certified Public 
Accountants) could engage in the public practice of accounting. 
But, apparently in the three years following the enactment of this 
6Law, so few accountants had qualified for the CPA certificate that 
the government decided to liberalize the law with respect to public 
practice and to facilitate the issuance of certificates to persons 
who were then engaged in public practice.
Accordingly, Legislative Decree No. 91 was enacted and 
became effective on December 14, 1943. This legislation in effect 
provides that both certified and noncertified accountants may 
engage in public practice. It also declares that the GPA Law 
(Legislative Decree No. 57) in its prohibitive aspects applies 
to the use of the title Contador Publico Certiflcado and the 
initials CPC.
Public practice may be carried on by individuals or by 
partnerships. The law provides that candidates for the CPA certi­
ficate must be citizens, at least twenty-five years of age and of 
good character; they must have five years’ experience and must 
pass the required examinations.
Noncertified public accountants were accorded, by Decree 
Law No. 91 of 1943, the same rights, obligations, and responsibil­
ities as Certified Public Accountants, which means that they must 
also be citizens, at least twenty-five years of age and of good 
character, and must have five years’ experience.
Legislative Decree No. 13 of 1941 contained a provision 
under which foreign public accountants who had formed the functions 
of Public Accountant (as defined by law) in El Salvador for at 
least five years, would be allowed to continue in practice pro­
vided they applied for authorization from the National Council of 
Public Accountants before July 1, 1941.
7Exercise of the Profession
Article 13 of Legislative Decree No. 57, as originally 
enacted in 1940, provided that only Certified Public Accountants 
would be able to perform the following functions:
a) Examining or verifying, for fees, financial transactions, 
books, accounts, or accounting records.
b) Certifying the accounting of a business, statements 
relative thereto, or any other reports, for purposes 
of publication or credit or at all times that the 
law requires certified statements, supporting sched­
ules, or accounting reports.
c) Offering to the public services as a consultant relative 
to organization and accounting methods or in connection 
with the presentation of financial facts or data.
d) Using the title of Certified Public Accountant or any 
other equivalent designation Which indicates that the 
holder is authorized to exercise the functions of a 
Public Accountant.
Legislative Decree No. 91 of 1943 defines the term "public 
accountant in practice,” as a "person who is dedicated exclusively 
or principally to the free exercise of the profession of 
Accountant." As previously mentioned, this legislation liberalized 
the GPA Law and provided that Public Accountants in practice should 
have the same rights, obligations, and responsibilities as the 
Certified Public Accountants. It appears, therefore, that Public 
Accountants may act as experts and may perform all of the fore­
going acts, with the exception that they may not use the title of 
Certified Public Accountant.
Registration
General Conditions:
Registration of Certified Public Accountants is obtained by 
passing the required examinations given by the National Council. 
Assistants to CPAs must also be registered and authorized by the 
Council to act in such capacity.
All students enrolled in secondary schools, public as well 
as private, must pay a registration fee to the National Institute 
in San Salvador, which files their names and school record in the 
department of secondary and commercial education in the National 
Ministry.
Candidates for the CPA certificate must take three examina­
tions given by the Board of Examiners whose members are appointed 
by the National Council. An interval of at least a year must elapse 
between each examination. Passing the first examination is an 
indispensable requirement for working as Assistant to a CPA.
Council Procedure:
Upon receiving an application from a candidate who wishes 
to take the first examination, the Council makes whatever confi­
dential investigation of the individual it considers reasonable. 
If the members of the Council decide that the person is a worthy 
candidate for the CPA certificate, they will authorize him to sit 
for the examination. An affirmative vote of four of the five 
members is necessary to admit a candidate to the examination.
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9If the Council refuses, after investigation, to permit a candidate 
to sit for the examination, it is not obliged to give any explana­
tions as to the reasons for the refusal.
Application Requirements:
A candidate for the first examination must present his 
application on special, sealed paper, containing the following 
information:
1) First name and complete surnames
2) Address
3) Place and date of birth
4) Origin and nationality
5) First name and surname and nationality of each parent
6) Actual residence and any other residences during 
the past ten years
7) List of studies with details of establishments 
where made
8) Brief summary of the activities in which he has been 
engaged and positions which he has held or is 
holding, indicating the time served in each
The following documents must accompany the application:
1) Certified copy of birth certificate
2) Affidavit by the candidate that he has not been 
sentenced for any crime
3) Affidavit as to studies made
Mo person under eighteen years of age will be allowed to take 
the first examination.
A similar application must be made for the second examina­
tion, and the candidate must submit a certificate that he passed 
the first examination together with three letters from persons of 
known standing as to his character. The Council makes a new 
investigation and decides whether or not to permit the candidate 
to take the second examination. Upon passing the second examina­
10
tion, the candidate is entitled to receive a certificate as to 
the qualification obtained.
In order to take the third and final examination for the 
CPA certificate, the candidate must present another application 
to the Council, submitting therewith three more letters concerning 
his good behavior; certificates, titles, or diplomas for studies 
completed which have not previously been presented; records neces­
sary to prove his experience; and the certificates evidencing that 
he passed the first and second examinations. The Council again 
makes whatever investigation it considers necessary and decides 
whether or not to admit the candidate to the final examination.
Even if the candidate is successful in passing the final 
examination, the Council must decide by vote whether or not to 
grant him the CPA certificate. Successful candidates are required 
to take a solemn oath given by the President of the Council that 
they will uphold the honor of the profession and at all times 
comply with the laws.
As previously mentioned, in order to obtain the CPA certi­
ficate, the candidate must be a Salvadorian, of good character, 
and over twenty-five years of age; and he must furnish proof satis­
factory to the Council that he has had five years’ experience in 
accounting work. Accountants holding a diploma issued by the 
Ministry of Public Education receive credit for two years’ experi­
ence and are exempt from taking the first examination, while per­
sons holding lesser diplomas for commercial studies receive credit 
for one year’s experience and may, or may not, be required to take 
the first examination, depending upon the particular diploma.
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Examinations:
The regulations with respect to examinations for GPA candi­
dates are provided in Executive Decree No. 1, published on 
February 11, 1944. This Decree provides that a Board of Examiners 
will be in charge of examinations which will be given in three 
stages. Candidates are permitted to select the subjects upon 
which they wish to be examined at any given time when an examina­
tion is to be held.
The examinations are not required to be based upon the 
official, or prescribed courses of study, but they must be of 
sufficient scope to determine whether or not the candidate has 
sufficient knowledge of Accounting and related subjects, as well 
as general knowledge. These regulations do not specifically state 
what subjects shall be included in the examinations, but in connec­
tion with fees for each of the three members of the Examining 
Board, the following subjects arc mentioned:
1) Fee of 1.00 colone for­
al Political Constitution
b) Spanish
c) General Accounting (theory)
d) Notions of Banking
e) Notions of Treasury science 
f) Elements of Statistics 
g) Administrative laws
2) Fee of 1.25 colone for- 
a) Commercial Code 
b) Political Economy
3) Fee of 1.50 colone for- 
a) arithmetic 
b) General Accounting (practice) 
c) Cost accounting (theory) 
d) Audit and verification of accounts (theory)
4) Fee of 1.75 colone for- 
a) Cost Accounting Practice) 
b) Audit and verification of accounts (practice)
License to Practice:
The National Council issues two types of certificates, one 
for candidates receiving the title of Certified Public Accountant 
without examination, and the other for candidates who earn such 
title by passing the required examinations and fulfilling all other 
requisites established by the Council.
Revalidation or Recognition of Foreign Decrees:
article 12 of Legislative Decree No. 57, as amended, pro­
vides that Salvadorians who have obtained certificates, titles, or 
licenses in a foreign country which enable them to exercise the 
functions of Public Accountant, as defined by the law, will be 
able to obtain a CPA certificate upon presentation of such certi­
ficates, titles, or licenses, duly authenticated, and by taking 
the third examination. They must, of course, fulfill the other 
requirements as to age, experience, and character.
El Salvador has signed an agreement with Chile, and with 
the Central American Republics providing for mutual recognition of 
credits and degrees and reciprocity of rights to practice univer­
sity or "liberal" professions. Students from Honduras and 
Nicaragua are required to take examinations, but students fro® the 
other countries with which E1 Salvador has a convention, are not 
subject to examinations. Inasmuch as the CPA Law specifically pro­
vides that Salvadorians holding foreign credentials are required to 
take the examination, this would seem to be further indication 
that the public practice of accounting is not considered to a 
university profession in El Salvador.
12
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Accountants in Practice at Date of Restrictive Legislation:
Article 20 of Legislative Decree 57 provided that after 
six years from the date the law went into force (October 1, 1940), 
persons who were without diplomas would not be able to obtain the 
CPA certificate. Thereafter, commencing with October 1, 1946, 
the following diplomas would be required: Public Accountant, 
Accountant, Bookkeeper, Professor of Commerce, or Business Expert, 
all issued by the Rational Institute or institutions incorporated 
therein; or the diploma of Bookkeeper or of Accountant issued by 
the Ministry of Public Education.
During the first year in which the law was in force, the 
National Council was authorized to grant, either without examina­
tion or with only one examination, certificates to persons who, 
in the judgment of the Council, merited the title of Certified 
Public Accountant and met the following conditions:
a) Salvadorian by birth. 
b) Age thirty years or more. 
c) Of good character and not having been sentenced 
for any crime.
d) Experience as a Public Accountant with ample 
knowledge of Accounting and related subjects.
e) Or, in the absence of experience as a Public 
Accountant, such other experience as required 
ample knowledge of Accounting and related subjects.
Legislative Decree No. 44, published on August 11, 1942, 
authorized the National Council to extend the period for processing 
applications for certificates, without examination or with only one 
examination. Apparently, by December 1943, there was still an 
insufficient number of Certified Public Accountants in El Salvador 
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to permit of the rotation in membership of the National Council 
and to take care of the requirements of banks as well as commer­
cial and industrial enterprises. Therefore, Legislative Decree 
No. 91 was enacted to authorize means to facilitate the public 
practice of accounting by persons who had accounting knowledge 
and experience. Article 3 of this legislation declared that any 
Public Accountant who had been continuously engaged in practice 
for more than three years would be entitled to receive the CPA 
certificate at any time up to January 1, 1950, providing that he 
met the other requirements as to citizenship, age, and character.
This decree provided that the certificates granted under 
its provisions were to have the same force as the certificates 
awarded as a result of examinations. However, under the Regula­
tions of the National Council (Decree No. 8, published May 22, 
1941), these certificates must bear a legend to the effect that 
the holder "has met the conditions enumerated in Article 17 of the 
law and is deemed to be a person meriting the title of Certified 
Public Accountant."
Education of Accountants
Diplomas from commercial schools, on the secondary level, 
are sufficient for the educational requirements necessary for a 
CPA certificate in El Salvador. Accountants are generally prepared 
in day classes in a 4*year course of studies.
According to a survey made by the United States Office of 
Education (Education in El Salvador. Bulletin 1947, No. 3, page 35), 
15
there are 32 commercial schools, public and private, in El 
Salvador. There are three national Institutes, the most important 
of which is the "General Francisco Menendez" national Institute, 
which serves as the model and guide for secondary education 
throughout the country. The other two National Institutes are in 
San Miguel and Santa Ana. Although the regular commercial schools 
are privately maintained and administered by individuals or lay or 
religious organisations, the National Ministry of Public Education 
exercises considerable control over them. It authorizes their 
existence and gives validity to their certificates, diplomas, and 
titles.
For admission to commercial or secondary schools, only six 
years of elementary school education must be completed. The com­
mercial course takes four years, and a diploma of Bookkeeper or 
Accountant is awarded upon completion thereof. The following is 
the course for Accountants, as approved by the Ministry of Public 
Education:
First Year-
General arithmetic
Introduction to accounting
Economic geography
Spanish
English
Typewriting
Penmanship
Physical education
Second Tear-
Commercial arithmetic 
Business accounting 
Economic geography 
Introduction to general law 
The Constitution
Spanish
English 
Penmanship 
Physical education
Hours Per Week
6
6
3
6
3
3
3
33
5 
5
3 
4
2 
5
3 
3
33
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Third Tear*
Algebra
Bank accounting
Commercial law
Public finance legislation
Marketing
Spanish
English
Typewriting
Physical education
Hours Per Week
Fourth Tear*
Business and financial arithmetic 5
Elements of statistics 3
Governmental accounting 5
Economic geography 5
Theory of finance 3
Office practice 2
English 3
Physical education 2
Cost accounting 5
Professional ethics 2
35
Interest in commercial education is growing in E1 Salvador, 
as indicated by the increase in enrolment in business schools. 
From 668 students registered in 1939, the numbered increased to 
1,337 in 1942, and by 1945 total registrations reached 2,536.
Higher education for accountants has been available in the 
National University in San Salvador only since January 1946, when 
its Faculty of Economics was created. This Faculty admits holders 
of bookkeepers’ and accountants’ diplomas conferred by accredited 
schools. Applicants must be at least sixteen years of age, of 
good health and character. The degree of Doctor of Economic 
Sciences is awarded after five years of study. The course of 
study provided in the School of Economics was not available for 
this report. In any event, it is not a present requirement for 
the CPA certificate.
5 
6
3
3
3
4
3
333
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Some Aspects of Practice 
With Respect to Corporations
Annual Audits and Statutory Auditors:
Article 265 of the Commercial Code provides that corpora­
tions must publish, in the official governmental periodical, 
balance sheets every six months. There appears to be no legal 
requirement that audits and certification of such balance sheets 
must be made by qualified public accountants. But, as mentioned 
earlier in this report, there is a growing practice in El Salvador 
of including in the charter of Salvadorian companies a clause 
providing that annual examinations should be made by Certified 
Public Accountants.
Tax Returns:
Corporations are required to file tax returns under the 
Income Tax Law of 1948, but there is no information available to 
indicate that corporate returns must be signed by independent 
auditors.
Professional Accountants Engaged in Practice
Standards and Code of Ethics:
Firsthand information is not available as to the professional 
standards of the Certified Public Accountants of El Salvador.
Rules for Professional Ethics applicable to public account­
ants were formulated by the Rational Council of Public Accountants 
and went into effect upon publication thereof, on March 29, 1941.
18
A literal translation of these rules is given below:
Article 1. a Certified Public Accountant is obliged, 
in the practice of his profession, to act with absolute 
probity.
Article 2. A Certified Public Accountant shall regard 
with confidence matters about which he has obtained 
knowledge in the practice of his profession.
Article 3. Certified Public Accountants shall mutually 
guard the respect owing to them and avoid making opinions 
as to their colleagues in such manner as to unfavorably 
affect their reputation, except in cases when- they are 
legally required to do so.
Article 4. A Certified Public Accountant shall not 
enter into an agreement in which the amount of his fees 
depends on the result of his work.
Article 5. A Certified Public Accountant shall not 
give or agree to give to the laity, directly or indirectly, 
commissions, brokerage, or other participations of fees 
or profits which he obtains in his professional work. 
Neither shall he accept, directly or indirectly, from the 
laity any commissions, brokerage, or other participations 
with respect to any division of commercial or professional 
transactions, incidental to his services to his clients.
Article 6. A Certified Public Accountant shall not 
offer his professional services, directly or indirectly, 
except as provided in Rule No. 8. Neither shall he agree 
to give his services for a lesser fee than that which has 
been fixed previously by another Certified Public Accountant 
with the evident purpose of obtaining work which has been 
offered to the latter.
Article 7. A Certified Public Accountant shall not 
offer employment, directly, or indirectly, to an employee 
of another public accountant without first obtaining con­
sent of the latter.
This rule must not be interpreted as a prohibition 
against accepting services of anyone who solicits employ­
ment of his own accord or in answer to any advertisement.
Article 8. Certified Public Accountants may not advertize 
themselves by means of circulars, periodicals, or publica­
tions, or in any other manner, other than as indicated by 
the following:
19
In newspapers, they may publish announcements which do 
not exceed 11 cm. in width by 8 cm. in heighth. In such 
announcements, they may indicate their title of Certified 
Public Accountant, the specialty in which they are engaged, 
and their address.
The preceding rule will not prevent the dissemination of 
strictly technical information among the various clients of 
a public accountant or his associates, or the circulation, 
duly restricted, of bulletins containing information refer­
ring to the firm’s personnel and to the profession.
Article 9. A Certified Public Accountant shall not per­
mit any person to exercise the profession in his name as a 
public accountant unless such person is also a Certified 
Public Accountant.
The provision in the previous sentence does not prevent 
Certified Public Accountants from delegating to their 
authorized Assistants, work related with the practice of 
the profession.
Article 10. A Certified Public Accountant shall not 
certify accounts, balance sheets, or any other work of a 
professional nature without verification having been pre­
viously made by himself personally or by authorized 
Assistants under his direction.
Article 11. Certified Public Accountants are prohibited 
from certifying balance sheets, accounts, or documents of 
firms of which they are proprietors, members, or employees, 
or in whose administration they have management. Nor may 
they certify the accounts which they render in their offices 
as sindicos*. executors, guardians, administrators, trustees, 
or receivers.
Article 12. Every balance sheet, report, opinion, state­
ment, and document which is prepares by a Certified Public 
accountant or which he certifies, must be, according to his 
own knowledge and understanding, an expression of the truth. 
He shall not conceal or alter the facts in any manner so as 
to mislead the authorities or persons who must rely on the 
reports of Certified Public Accountants.
Article 13. Certified Public Accountants shall comport 
themselves with perfect decency in their public lives as 
well as in their private lives.
A corporation official who keeps check on the management 
and on the directors in the interest of all stockholders and 
sees that the laws are complied with.
20
Independence of Professional Accountants:
Article 15 of Legislative Decree No. 57 declares that
CPAs are prohibited from:
• • •
(c) Entering into arrangements with other professionals 
for dividing profits obtained in the exercise of their 
respective professions.
(d) Engaging in activities which are incompatible with 
the impartial exercise of the functions of a Public 
Accountant.
(e) Certifying with their signature, balance sheets, 
statements, reports, Inventories, or any other writings 
of a professional nature which have not been verified 
personally or under their direction, by authorized assist­
ants, or which refer to enterprises in which they have a 
controlling interest or which are owned by the Accountant 
or his relatives within the fourth degree of consanguinity 
or affinity or by his spouse.
Article 11 of the Code of Professional Ethics also relates
to independence of professional accountants. (See page 19.) 
Work Records:
By law, Certified Public Accountants are required to keep 
their files of working papers for at least ten years, after which 
they may destroy them.
Number of Professional Accountants in Practice:
From unofficial information furnished to us, it appears 
that as of January 1, 1951, there were 22 qualified public 
accountants in practice in El Salvador, either individually or 
as members of partnerships.
Professiona1 Accounting Society
Consejo Nacional de Contadores Publicos (National Council 
of Public Accountants), San Salvador, is the governmental body 
which regulates the profession. Corporacion de Contadores de El 
Salvador (Corporation of Accountants of El Salvador), San Salvador, 
is a private association of accountants. It was formed in 1931, 
and has for its main purposes the uniting of all professional 
accountants, procuring education on higher levels in accounting 
and related subjects, establishing relationships with other simi­
lar associations, promoting conferences of scientific nature, and, 
in general, encouraging the development of the accounting pro­
fession.
This society has two classes of membership: active and 
correspondent. The requirements for active membership are that 
the applicant must be:
a) A Salvadorian
b) A graduate in commerce and finance
c) Of recognized honesty and morality; and
d) Sponsored by two members
e) A resident of the capital, San Salvador 
Citizens residing outside the capital and other Central Americans 
may be accepted as correspondent members, provided they fulfill 
the requirements other than residence.
El Salvador was represented at the First Inter-American 
Conference on Accounting which was held in Puerto Rico in 1949.
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SECTION II
PUBLIC PRACTICE OF ACCOUNTING BY UNITED STATES CITIZENS
AND OTHER NON-NATIONALS 
basic Laws and Regulations
The various laws and regulations discussed in Section I 
of this report apply to foreign accountants, including United 
States citizens and other non-nationals, as well as to Salvadorians. 
In addition, the labor laws and immigration regulations must also 
be considered with respect to public practice by non-nationals.
It has already been stated that citizenship is a require­
ment for the CPA certificate, but an exception is made in Article 
21 of the CPA LAW for foreign public accountants who were engaged 
in practice when the law became effective. A translation of this 
Article is given below:
Foreign Public Accountants who are exercising the 
profession in the country will be able to continue in 
practice of the profession by means of authorization 
which the National Council of Public Accountants shall 
grant to them.
In order to obtain this authorization, they shall 
be required:
a) To be more than thirty years of age.
b) Not to have been sentenced for crime.
c) To have observed good conduct, in the 
judgment of the Council.
d) To have performed the functions of Public 
Accountant in the country for at 
least five years.
e) To request the authorization before 
July 1, 1941.
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qualification of a United States CPA
In view of the requirements as to citizenship for CPAs, it 
is not now possible for a United States citizen to qualify for the 
CPA certificate in El Salvador by examination or by revalidation 
of his United States certificate or accounting degree. Further­
more, there are no treaties between El Salvador and the United 
States containing provisions for recognition of professional 
titles or for the public practice of accounting.
It is not known whether or not there were any United States 
citizens practicing in El Salvador prior to July 1, 1941. If there 
were any engaged in public practice for five years previous to 
that date, they could have obtained the CPA certificate by ful­
filling the requirements as to age, character, etc.
Permanent Practice
There appear to be no United States citizens or United 
States accounting firms maintaining offices in El Salvador. One 
foreign firm had a suboffice there some years ago but closed it 
because of difficulties encountered in obtaining satisfactory 
personnel.
Legislative Decree No. 91, published December 14, 1943, 
liberalized the practice of the profession by permitting non­
certified Public Accountants to perform the functions theretofore 
attributed exclusively to Certified Public Accountants. Article 13 
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of the amended regulations states,
. . . nothing provided in this law will be interpreted 
in the sense of prohibiting any person from practicing 
as a Public Accountant or as an Expert Accountant in 
the country. The Law in its prohibitive aspect applies 
only to those persons who practice as, and Who intend 
to hold themselves out as Certified Public Accountants.
It would seem that a fair construction of the foregoing 
language would indicate that a United States citizen or firm would 
be permitted to establish and to maintain an office for permanent 
practice in El Salvador. And yet, Article 2 of Legislative 
Decree No. 91 provides that
Public Accountants in practice shall have the same 
rights, obligations, and responsibilities that Certified 
Public Accountants have, except any express provision 
to the contrary and without prejudice to the provisions 
of Article 13 of the Law on Exercise of the Functions of 
Public Accountant, as said article is reformed by this 
decree.”
One of the obligations of a Certified Public Accountant is to be 
a citizen.
assuming that citizenship is not a requirement for non- 
certified Public Accountants, it would appear that a United States 
citizen could engage in practice as a "Public Accountant and 
Auditor” provided that he obtained permission for permanent resi­
dence in El Salvador. If practice were so conducted by a firm, 
a resident, qualified partner or manager would not be required. 
But, under the El Salvador CPA Law and rules for professional 
ethics issued by the National Council, a Salvadorian CPA would not 
be allowed to engage in practice with a United States CPA or United 
States (or any foreign) accounting firm because of noncertification 
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of the particular individual or principal of any such firm.
Article 15 of the amended CPA law provides that Certified Public 
Accountants are prohibited from associating in partnership with 
persons not authorized to practice and from employing as Assistants, 
persons who are not duly authorized by the National Council. Con­
versely, assistants may not remain in the employ of Certified 
Public Accountants who have been suspended or disbarred from prac­
tice.
Although nationals do practice as members of partnerships, 
it is not known whether a foreign firm would be permitted to con­
duct its practice under a "trade" or firm name. Even if a foreign 
firm were permitted to establish an office in El Salvador, the 
labor laws would have to be considered. Under these laws, eighty 
percent of the managerial and clerical personnel would have to be 
Salvadorians.
 On the other hand, if citizenship is a condition for public 
practice by noncertified Public Accountants, a United States citi­
zen or United States accounting firm would not now be permitted to 
establish an office in El Salvador for the permanent practice of 
accounting. This point requires further investigation.
Isolated Engagements
United States citizens may perform temporary engagements in 
El Salvador in connection with resports for local use or for use 
in the United States. Although corporations are required to publish 
semi-annual balance sheets, there appears to be no law which says 
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that such balance sheets must be certified by independent auditors. 
United States and other foreign accountants now enter El Salvador 
for the purpose of performing audits and investigations in connec­
tion with branches or subsidiaries of United States or other foreign 
enterprises. They are not concerned with purely local work.
As mentioned earlier in this report, there is an increasing 
tendency to insert in the charters of Salvadorian companies a 
clause with respect to annual examinations by qualified public 
accountants of E1 Salvador, i.e., Contadores Publicos Certificados. 
Inclusion of such provision in the charters of companies formed in 
El Salvador and financed in whole or in part by United States 
investors is one method of restricting temporary practice by 
United States CPAs or United States accounting firms.
Immigration Requirements
Permanent Residence:
 
Under present regulations, visas for immigrants will be 
granted only to persons who will engage in agriculture or establish 
an industry. Permission must be obtained in advance from the 
Ministry of Foreign Relations for entry as an immigrant for the 
purpose of establishing a permanent residence in El Salvador. 
Application must be made in person at a Consul’s office in the 
United States. The following documents are required: Valid pass­
port, health certificate, vaccination certificate (smallpox), and 
good conduct (or police) certificate. Applicant must show $250 in 
cash when applying for visa and when entering El Salvador.
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Whether or not an immigrant visa would be approved for a 
United States citizen to enter El Salvador for the purpose of 
establishing a public accounting office would be a decision for 
the Ministry of Foreign Relations to make.
Temporary Entry:
In addition to the documents required for permanent resi­
dence, commercial travelers must present a letter from their 
employers stating that transportation and other expenses are being 
provided for. The Consul’s office in New York City does not indi­
cate that temporary entry is limited to any definite period. 
Therefore, an accountant would probably be allowed a reasonable 
length of time, based upon his own estimate, in which to carry out 
any work to be performed in El Salvador.
Accountants Established in Practice
There are no United States citizens or accounting firms, or 
international firms, maintaining offices in El Salvador at the 
present time. The firms which have established clienteles in El 
Salvador service their engagements by sending accountants from the 
United States or other countries in Central America. The work of 
these firms is, as a general rule, in connection with branches or 
subsidiaries of United States or other foreign enterprises and, as 
previously stated, purely local work is not undertaken.
SECTION III
TREATIES AND legislation pending
Treaty between El Salvador and the United States:
There is no treaty in force between El Salvador and the 
United States providing for mutual recognition of professional 
degrees or academic studies. Neither is there any commercial 
treaty between the two countries dealing with the public practice 
of accounting by citizens of one country in the territory of the 
other.
United States citizens are freely permitted to enter El 
Salvador for the purpose of performing audits or investigations 
of enterprises in which United States capital is invested. There­
fore, a commercial treaty is not needed at this time to protect 
the rights of United States investors to have auditors of their 
own choice in connection with enterprises in El Salvador in which 
they have made substantial investments.
Treaties between El Salvador and Other Countries:
El Salvador has agreements with Chile and the Central 
American Republics of Mexico, Guatemala, and Costa Rica relative 
to mutual recognition of credits and degrees and reciprocity of 
rights to practice university professions. This subject has al­
ready been considered on page 12.
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Legislation Pending;
So far as is known, there is no pending legislation which 
is aimed at restricting temporary practice by Wilted States citi­
zens or United States accounting firms. The immigration laws in 
force serve to prevent the establishment of permanent offices.
While there are no present restrictions against the perform­
ance of temporary or isolated engagements in El Salvador, this 
situation may be changed somewhat over the course of the next five 
or ten years. As the relatively new accounting profession in 
El Salvador grows and becomes better educated, and as industry 
develops, it is reasonable to believe that some measures will be 
adopted to preserve accounting work for nationals. One such 
method, which has already been commented upon, is the growing cus­
tom of inserting in charters of Salvadorian companies, a clause 
providing for annual examinations by qualified public accountants 
of El Salvador. While United States accountants are probably not 
concerned with any such provision in the charter of a purely local 
company, they would be very much interested if the same provision 
were included in the charter of any company formed in El Salvador 
but financed wholly or substantially by funds supplied by United 
States investors.
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In conclusion, it should b^ stated that the foregoing study 
of Public Practice of accounting in the Republic of E1 Salvador   
has been prepared on the basis of a review of the laws and regula­
tions dealing with accounting practice and other information 
obtained from sources believed to be reliable. A list of such 
sources is furnished in the attached appendix.
Sources of Information
American Embassy, San Salvador, El Salvador.
American Institute of Accountants, New York, N. Y.
Consulate of El Salvador, New York, N. Y.
Corporacion de Contadores de El Salvador, San Salvador; 
Estatutes y Reglamento 1931.
Education in El Salvador. Bulletin 1947, No. 3, United 
States Office of Education, Washington, D. C.
El Salvador, p. 341, "Universities of the World Outside 
U.C.A. 1950," American Council on Education, Washington, 
D.C.
El Salvador, p. 906, "The Statesman's Year-Book 1949,” 
The Macillan Company, New York, N. Y.
Carlos Escalante C., Contador Publico Certificado, 
San Salvador, El Salvador.
Pan American Union, Washington, D. C.
Peat, Marwick, Mitchell & Co., New York, N. Y.
Price, waterhouse & Co., Mexico, D.F., Mexico; New York, N.Y.
United States Department of Commerce, American Republics 
Division, Washington, D. C.
United States Library of Congress, Washington, D. C.
AML -June 4, 1951
MEMORANDUM RE PUBLIC PRACTICE, OF ACCOUNTING IN
EL SALVADOR
 Status of Profession:
Contador Publico Certificado (Certified Public Accountant) is 
not a "liberal" or university profession in El Salvador, since a 
university degree is not a prerequisite. The concept of public 
practice approximates the functions attributed to CPAs in the United 
States.
 Regulatory Laws:
Legislative Decree No. 57, published October 15, 1940, and 
subsequent modifications, including Legislative Decree No. 91, pub­
lished December 14, 1943. The latter Decree liberalized public practice 
by providing that non-certified Public Accountants should have the same 
rights, obligations, and responsibilities as Certified Public Accountants, 
except as to the use of the title.
Regulatory Authority:
Consejo Nacional de Contadores Publicos (National Council of 
Public Accountants) in San Salvador, acting under the supervision of 
the Ministry of Public Education, is the regulatory authority.
Registration:
Registration is obtained by passing required examinations given 
by the National Council.
  Requirements for Registration:
Citizenship is an absolute condition for a CPA certificate. 
The point is not clear as to whether citizenship is an absolute require­
ment for non-certified Public Accountants and should be further explored.
A diploma from a commercial school, on the secondary level, is 
sufficient evidence of educational qualifications. The course is a 
4-year day course.
CPA candidates must be at least 25 years of age; non-certified 
Public Accountants must also be at least 25 years old.
Candidates for the CPA certificate must prove five years' experi­
ence. Three examinations are given by the National Council. In order 
to take the first examination, a candidate must be 18 years of age.
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The second examination may be taken a year after the first one. 
Candidates who hold a diploma issued by the Ministry of Public 
Education may be exempted from taking the first examination; they 
are credited with two years’ experience.
The National Council issues the certificate which constitutes 
a license to practice.
 Professional Accountants in Practice:
Recent advice from Ecuador indicates that there are 22 accountants 
in public practice, either as individuals or as members of firms.
No opinion is available as to the standards of practice of the 
public accountants in Ecuador. As mentioned previously, the National 
Council formulated rules for professional conduct in 1941.
Corporacion de Contadores de El Salvador (Corporation of 
Accountants of El Salvador) is the private association which represents 
professional accountants. This society was founded in 1931, and 
membership therein is voluntary. A delegate attended the First Inter­
American Conference on Accounting which was held in Puerto Rico in 1949.
Practice by United States Citizens or Firms:
As indicated above, the point is not clear as to whether non­
certified Public Accountants must be citizens of El Salvador. Even if 
aliens might be permitted to establish offices for permanent practice 
under the accounting laws, immigration regulations in force might operate 
to prevent aliens from acquiring rights for permanent residence. No 
United States citizen or firm is now maintaining an office there.
United States citizens now enter El Salvador for the purpose of 
performing audits and investigations in connection with branches or 
subsidiaries of United States or other foreign enterprises. Corporations 
are not required to publish certified balance sheets. United States 
accountants are not concerned with purely local work in El Salvador.
Treaties and Legislation Pending:
There is no commercial treaty in effect between the United States 
and El Salvador under which United States citizens may enter El Salvador 
to perform audits or investigations of Salvadorian enterprises on behalf 
of United States investors.
So far as is known, there is no legislation pending which is aimed 
at restricting temporary public practice by foreign accountants. However, 
there is an increasing tendency to insert in charters of Salvadorian 
companies a clause providing for annual examinations by qualified public 
accountants, as indicated above, permanent practice is probably prevented 
by the application of strict immigration regulations.
